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Indian government bond yields fell on Tuesday as Indian Government is
set to keep injecting cash into the banking system in the coming weeks,
following a reduction in supply of Treasury bills.

The 7.18% 2033 bond yield ended at 7.0783%, following its previous
close of 7.0925%. The 10-year 7.10% 2034 bond yield ended at 7.0351%
after ending at 7.0465%.

The Indian Government also bought back bonds worth 52.66 billion
rupees ($632.31 million), against a planned amount of 600 billion rupees
- the third such buyback of securities in as many weeks.

India's federal government spending is expected to remain slow for a
few more months, potentially prompting further cash infusions into the
banking system.

Money market rates moved lower by around 10 basis points (bps) on
Tuesday and market participants expect a further drop in yields over the
next few weeks.

Meanwhile, the 10-year U.S. yield rose to 4.45 levels as market
participants now expect rate cuts of 41 basis points in 2024.

Oil prices dropped by more than $1 on Tuesday, extending losses on
investor expectations that lingering U.S. inflation could keep interest
rates higher for longer, depressing consumer and industrial demand.

The Indian rupee strengthened 0.04% versus the U.S. dollar, and quoted
at 83.31 per dollar, with traders broadly expecting the rupee to see
range bound price action ahead of the outcome of India's national
elections.

Repo: The weighted average call rates in the interbank segment
increased to 6.76% vs 6.10% as on the previous day while that the TREP
segment increased to 6.72% vs 6.71% as on the previous day.
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Market Observations
G-sec

- Selling was seen in 2029 G-sec by foreign bank @7.0650 centric levels.

- Selling was seen in 12 to 15-year SDLs @7.43 centric levels. Major
sellers were Mutual funds.

Corporate Bonds
- Activity was seen in the MMY segment and 2025-2027 segment.

- Mutual funds and banks were active participants with banks mostly
being sellers.

cp/CD

- Major activity was seen in the 3-month segment.

GOl Yield 21-May 17-May 14-May 23-Apr
1Year 7.040 7.050 7.040 7.025
5Year 7.047 7.079 7.092 7.169
10 Year 7.078 7.095 7.107 7.164
AAA Bmk 21-May 17-May 14-May 23-Apr
1Year 7.70 7.70 7.65 7.68
5Year 7.60 7.64 7.70 17.77
10 Year 7.55 7.55 7.58 7.58
CcD 21-May 17-May 14-May 23-Apr
3 Month 7.15 7.25 7.25 7.15
6 Month 7.40 7.45 7.45 7.35
1Year 7.65 7.65 7.70 7.60
cpP 21-May 17-May 14-May 23-Apr
3 Month 7.25 7.45 7.45 7.25
6 Month 7.55 7.55 7.60 7.45
1Year 1.75 7.75 1.75 7.70
OIS Rate 21-May 17-May 14-May 23-Apr
1Year 6.79 6.80 6.81 6.87
2Year 6.50 6.51 6.54 6.64
3Year 6.44 6.46 6.49 6.60
5Year 6.39 6.41 6.46 6.58
21-May 17-May 14-May 23-Apr
Sensex 73,953 73,917 73,105 73,738
Nifty 22,529 22,466 22,218 22,368
USD/INR 8331 83.34 83.51 83.34
Gold (USD) 2,420 2,415 2,358 2,322
0il (UsSD) 82.47 83.98 82.38 88.42
NDF 21-May 17-May 14-May
3 Month 83.59 83.56 83.74
1Year 84.74 84.68 84.87
2Year 86.81 86.74 86.95
3Year 89.30 89.21 89.42
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HOAE 21-May 17-May 14-May 23-Apr
Benchmarks
Indi 7.08 7.10 7.11 7.17
ndia 7.26 2033 40 7.1 7.10 7.14 7.20
us 4.43 4.42 4.45 4.60
7.06 2028 810 7.08 7.08 711 718
South Korea 3.49 3.46 3.55 3.62
7.62 2039 - 713 112 117 1.24
Russia 14.12 15.04 15.02 14.18
. 7.30 2053 200 117 7.16 721 7.28
Brazil 11.76 11.69 11.66 11.47
Germany )5 - 25 o5 6642035 10 7.4 7.2 715 11
hina 531 232 229 54 1402035 50 7.8 741 7.8 721
DEBT EQUITY TOTAL (Rs.Crs)
Gross Gross Gross Gross Gross Gross
MF Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment
16-May-24 301 222 78 730 1197 -466 1031 1419 -388

DEBT EQUITY TOTAL (Rs. Crs)

Gross Gross Gross Gross Gross Gross

Fll Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment

21-May-24 1189 291 898 16399 14218 2181 17588 14509 3079

INDICATORS PERIOD ACTUAL PRIOR Economic Calender

GDP Quaterly (%) Dec-23 8.4 8.1 Industrial Production Euro Zone 15-May-24 -1.2 -6.4
CAD ($ Bn) Dec-23 -10.5 -11.4 CPI USA 15-May-24 3.40 3.50
Trade Deficit (S Bn) Dec-23 -71.6 -61.0 Unemployment rate Australia 16-May-24  3.70 3.10
WPI (%) Apr-24 1.3 0.5 Retail Sales China 17-May-24 - (4.76)
CPI (%) Apr-24 4.8 4.9 CPI Canada 21-May-24 - 2.90
1P (%) Mar-24 4.9 5.6 CPI Japan 24-May-24 - 2.60
PMI Manufacturing Apr-24 58.8 59.1 Retail Sales UK 24-May-24 - 0.80
PMI Service Apr-24 60.8 61.2 CPI Australia 29-May-24 - 3.80



USD/INR

- vz-AeN-T
- yg-ady-g
- ¥TIBIN-T
- ¥2-994-C
- ¥-uer-g

- €793Q-C
- E€C-NON-T
- €2-P0-C

- €g-das-g
- €2-8ny-¢
- €TINM-T

- €T-unr-g

- ez-AeN-T
- €gdy-g
- €TUBN-T

84

83.5

83

2

82
81.5

€C-9°4-¢

—
0

OIS Curve

6.9

6.8

6.7

6.6

6.5

6.4

6.3
6.2

6.81

79

6.54

6.49

6.50

—
6.39
5 Year

6.44
3 Year

—==21-May-24 —8-14-May-24

2 Year

1 Year

6.9

6.8

6.7

6.6

6.5

6.4

6.3
6.2

INR Annualised Fwd

| vC-ReN-vT
L vz-Aen-6
L vz-AeN-v
L ¥Z-1dv-6T
L y-ady-pe
| yz-1dv-6T
| yz-ddy-pT
| vz-1dy-6
L pz-ldy-p
L v¢-JeN-0€
L ¥Z-JelN-ST
L vT-IBN-0T
| vg-JeN-ST
L vT-4eN-0T
L ¥T-1eN-S
- ¥2-024-6¢
L ¥2-024-1¢
L ¥T-994-6T
L ¥2-99d4-vT
L ¥2-994-6
L ¥Z-994-v
¥Z-Uer-0¢

1.9
1.4

<
(=]

~

1 Month ===3 Month ====1 Year

GOl Spread BPS

T e %

yz-AeN-€

vZ-ddv-€T

v¢-JBIN-T7C

vCIeN-7

ve-994-€1

ve-uer-y¢

ve-uer-y

€¢-99Q-9T

€C¢-NON-SC

€C¢-NON-S

€¢-190-91

=—1-10Yr

— 1 _ 5 Yy

eeccee 5 _10Yr

AAA Spread

vz-AeN-0T
ve-1dv-0€
v2-1dv-0T
ve-1dv-01
vC-JBN-TE
v¢-1BeIN-TC
VC-JeN-TT
VC-JeN-T
¥¢-9°24-0¢
¥¢-G°4-01
v¢-uer-1e
v¢-uer-1e
ve¢-uer-11
vc-uer-1
€¢-99Q-¢¢
€¢-99Q-¢T
€¢-99Q-¢
€C-NON-CC
€C-NON-CT
€C¢-NON-C
€C-P0O-€¢
€C-PO-€T

1-10Yr

1-5Yr

5-10Yr

AAA/Gsec Spread (BPS)

L AeN-€T
L Aen-€
L Jdy-€¢
L Jdy-€T
L ady-¢
L JeN-tT
L JeN-vT
L JeIN-P
L go4-€¢C
L go4-€T
L go4-€
L uer-y¢
L uer-y1
L uer-y
L 220-S¢
L 29Q-ST
L 29Qd-9
L AON-ST
L AON-ST
| AON-S
- 390-9¢
190-9T

=1 Year =5 Year ===10 Year




4 Brent N ( GOLD A
120
2500
110 2400 f
100 2300 /M
§90 Wl ~ g 2200 I“"
80 ./n‘/ 'VE > 2100 Y f
2000 v v
70 AJM
1900 / V
60 T 1 t 1 1 1 T T T T T T T T T T T T T T 1800 -_——--
QQQQQQQQQQI%’NQQEIEEIEEEE IR I R I R I R e e e -
P ECIT LTI LI I35 AL R EEREEEEER R
<3333 352899z003&8 83153 ST ¥¥PS 88323588 EE 55
N oo N O DN D h oSO W LYWV T 2 2 <2 wvwO0 0 Z00 2w us>SLIS
N 283 N X PR ~ 5 N 9 O Q b ®® O LR LA NS o
™ N N ~ ~ 8 ~
N J J

Sources: Reserve Bank of India, Bloomberg, Reuters, CCIL and FIMMDA.

LKP SECURITIES LTD., 203, Embassy Centre, Nariman Point, Mumbai- 400021

The information in this document has been printed based on publicly available information, internal data and other reliable sources believed to
be true and is for general guidance only. While every effort is made to ensure the accuracy and completeness of information contained, the
company makes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the information as the
basis for any claim, demand, or cause of action. Nothing contained in this publication shall constitute an offer to sell/purchase or an invitation/
solicitation to do so for any Government Security, Currency, Security, and Equity. LKP Securities Ltd. accepts no liability whatsoever for any
loss, howsoever arising, from any use of this document, its contents or otherwise arising in connection therewith.

For any queries contact - LKP Securities Ltd. Ph: (91-22) 66306555 Fax: (91-22) 2284 2415 E Mail: FixedIncomeResearch@Ikpsec.com

Visit our website - http://www.lkpsec.com/




